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Abstract

North Korean Commercial Transaction during the
Investment on North Korea of Korean Resident
Businessmen in Japan
and South Korean Businessmen

Keun-Woo Nam

This paper empirically analyzes the abnormal commercial trans-
actions of North Korea that Korean resident businessmen in Japan and
South Korean businessmen experienced during their trade with North
Korea. Empirical studies on North Korean commercial practices are vir-
tually absent. This article tries to characterize the causes, characteristics,
and behavior of North Korean commercial transactions. By analyzing North
Korea's commercial transactions toward the South Korea, this study pre-
pares for the forthcoming inter-Korean trade resumption. Although Korean
resident businessmen in Japan and South Korean businessmen could gain
the upper hand over the North in the past economic trades, many business-
men made a loss due to irrational commercial transactions of the North
Korean. The business transactions of North Korean experienced by busi-
nessmen are a good preparation for the resumption of inter-Korean trade.
In the future, Governments and businessmen should prepare thoroughly for
North Korean commercial practices in order to prepare for the resumption
of inter-Korean trade.

Key Words: Korean Resident Businessmen in Japan, Chongryun(the
pro-North Korean organization in Japan), Inter-Korean
Trade, Commercial Transaction, United Front Department,
the North Korean National Economic Cooperation Federation



