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Abstract

A Study on Governance of Inter-Korean Economic
Cooperation in Gaeseong:
Focused on Building a Co-Governance Model
and Its Implications

Ji-Youn Park and Dong-Ho Jo

As the inter-Korean relations have changed, there has been various stories of
bushiness in Gaeseong Industrial Park. Certainly, in April 2013, the North announced
that the South would temporarily suspend the Gaesong Industrial Complex and withdraw
all North Korean workers, saying that they had blamed the North’s greatest dignity.
Although business in Gaeseong restarted in September 2013, again in February 2016, the
Korean government has decided to stop the entire Gaeseong Industrial Complex and it
has been closed as of October 2016. This paper aims to figure out the co-governance
model for sustainable inter-Korean economic cooperation. For this, first we build a
theoretical frame in terms of governance focused on policy network theory. It brings
models entitled “government governance”, “Keynesian Governance”, “neo-liberal
governance” and “liberal Governance”. Moreover, we study cases such as Suzhou
Industrial Park and Industrial Parks near China-North Korean boundary. According to
the result, there should be symmetrical governance systems for successful inter-Korean
economic cooperation. Also, there is a need to strengthen accountability of actors,
especially from the North Korean side; knowledge transfer would have to be operated
separately for this purpose.

Key Words: Co-Governance, Governance, Inter-Korean Economic Cooperation, Gaeseong
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