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Abstract

Economic Reform Controversy in North Korea:
Reinterpretation of the ‘Law of Value’
- Comparison to China -

Il-Han Kim

This article is focused on the interpretation of the ‘Law of Value’ which is the basic
principle for the socialist states’ economic reform. Following the Economic Reform
Measures in July 1, North Korea utilized a wide range of the ‘Law of Value.’

After the economic crisis in the mid 1990s, the ‘Law of Value’ debate maintained
strained relation between social ownership of means of production as the original reform
of the socialist economy and by using the economic management system, such as price,
benefit and economic efficiency, in North Korea.

Otherwise, after China's reform and opening in 1978, the government reinterpreted the
law of value and used this principle for the economic reform. In particular, China’s socialist
commodity economy induced economic development as the flexible reinterpretation of the
law of value and ownership.

However, North Korea maintained the social ownership of means of production. It
is the main value of the reinterpretation of the law of value. The range of interpretation of
the law of value will be the touchstone of economic reform in North Korea.

Key Words: Law of Value, Value, Use Value, Exchange Value, Socialization of Means of
Production, Social Division of Labour, Socialist Economic Reforms,
Transformation Recession
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