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D.C.: Peterson Institute for International Economics, 2011).

2ol9%, 9lo] =8, p. 26.

YA e ATES ol WHIA FriT 13, “RAA A - A}
o WS BHoR g-ered W, (71 AARRIAEA ol F Bat ARl ASls (3H,
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8 Mancur Olson, Power and Prosperity: QOutgrowing Communist and Capitalist Dictatorship
(New York: Basic Books, 2000), p. 185.
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gk, B3tollA AANeE ddste] HAAeE AXAA, 1] AiRlat
7199] He] B W3t Aol Auk A2 ofwA olsiE 4= S 1
SfE2 James Scott®] 7WdE ol AR|HOoRE X[ Fe AREF9|(politically
oriented capitalism: 0|8} 2|4 A23=0))eh= 7dollA] & o Stk Scott=
XA A O)of Ak 07 A|FE ARSI x| H o w gk
ARl = T A 7L ol R = A, oleS AEshe 5d4 7|EE 7Pt
ok Y4 S-S AAICES YAk Aol T ek AES 7)1
o7 gufjsh= Aol 7|2t FX| A AHEFolo| A TR AAE 2EHOR
TABH, A4 Dol et s7HES Wl SHES Fofglith 27 B
ol gt a7 S-Ee AaaAeks AxA 71l uet
Hupz o w vjEghe) ghE 1 Hi SRR A0 ARee-E f1R R, A
= Hof| gt ZXH A& & oFo] Wit} o]t A|Aof
U 7137} oAl FofR=Ttske SAIAE AH
AR BRlolA o] AXA A4 7]ofof tislf o] BA Brish, Al ZHEA,
S Foet 22 g ofgA 2Ask=rE 1ejal 9ol wet A, T
B, T 22 AR w3 AAIE oEA FEsh o] AR A
A Zsoll9] ol 7|35 oA AeHor sl uhet depich

ghH Gx| A AHEE0)of| A= Max Weber7}p et @ciAEo]o] L2 E4I9I

7 James C. Scott, Comparative Political Corruption (Englewood Cliffs: 1972), pp. 49-52; ¢
& A2 AEFol = Max Weber2 56 7198t 7ot} Weberts 7HEAI (patrimonial)
A0, ok (booty) AHET2] 52| THE-E FYUSH ou|= ANt o|ek T2 el AR
FOl= wli$- ookt Fejo] AXAALE B3It ojet dE A AU §-83 &R &
2. Paul D. Hutcheroft, Booty Capitalism’ The Politics of Banking in the Philippines
(Ithaca: Cornell University Press, 1998); Thomas M. Callaghy, “The State and the
Development of Capitalism in Africa: Theoretical, Historical and Comparative Reflections,”
Donald Rotchild and Naomi Chazan eds., The Precarious Balance' State-Society
Relations in Africa (Boulder: Westview Press, 1988); Oliver Schlumberger, “Patrimonial
Capitalism: Economic Reform and Economic Order in the Arab World,” Eberhard-Karls
University Ph.D. theses (2004); Stanislav Andreski, Max Weber on Capitalism, Bureaucracy
and Religion (London: Routledge, 2006).

8 Scott, Ibid, p. 52.
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Hutchcroft Ibid.

29 HQof thst A&eZEA], David L. Wank, “Private Business, Bureaucracy, and
Political Alliance in a Chinese City,” The Australian Journal of Chinese Affairs, Nr. 33
(January 1955); Ole Bruun, “Political Hierarchy and Private Entrepreneurship in a
Chinese Neighborhood,” Andrew G. Walder, The Waning of the Communist State:
Economic Origins of Political Decline in China and Hungary (Berkeley: University of
California Press, 1995).

" ng) gant gAY W, aEm AR EHo] Palo] 121 B8] Belu e AlEE
3= 9 f-83 A Mlchael Johnston, Syndromes of Corruption: Wealth, Power, and
Democracy (Cambridge: Cambridge University Press, 2005). pp. 155-185.

12 K onstanin Sonin, “Why the Rich May Favor Poor Protection of Property Rights,”
William Davidson Working Paper Number 544 (December 2002).
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Abstract

Commercial Engagements of the Party-State Agencies
and the Expansion of Market in the 1990s in North Korea

Hyeong-Jung Park

During the market expansion in the 1990s, commercial activities of party-state
organizations played the dominant roles. This kind of market expansion can be analyzed
through the concept of politically oriented capitalism. This means that, whatever particular
form it takes, the state grants privileged opportunities for profit. In the 1990s, confronted
with drastic deterioration of financial situation, North Korean regime allowed or promoted
for its subsidiary party-state agencies to engage in foreign currency earning and other types
of commercial activities for financial self-support. On their part, the party-state agencies
took advantage of the opportunities and actively took part in commercial activities. The
party-state officials also manipulated their host agencies commercial activities for personal
enrichment thorough corruption. The military profited most from commercial activities.
The start of the ‘military first politics’ in 1995 coincided with rapid market expansion. The
‘military first politics’ legitimized for the military to play the privileged role in the market
expansion.

Key Words: Political Capitalism, Marketization, the Military First Politics, Foreign
Currency Earning, Trading Company
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