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Abstract

Analysis of the Jilin Province’s Economic Cooperation
with North Korea:
Focusing on Investment in North Korea

Bae, Chong Ryel et al.

The number of firms that obtained the Chinese government’s approval on
the investment in North Korea from January 2003 to August 2015—after the July
1 Economic Management Improvement Measures—is estimated to be more than
151(79 from Jilin Province, 66 from Liaoning Province, and 6 from Heilongjiang
Province). It is noticeable that Jilin Province has emerged as the leading region
in investing in North Korea, surpassing Liaoning Province since 2010.

Seventy percent of Jilin Province’s investment in North Korea originates
from Hunchun, Yanji, Changchun, and Tumen region, and fifty-four percent
of Jilin Province’s investment is concentrated in Rason region as the province’s
investment in Rason Special City has increased since 2010. This is because
investment conditions of North Korea have improved and North Korea’s
standing in trade of Jilin Province elevated as the axis of economic cooperation
—that connects Changchun-Hunchun-Rason—began operation by Chinese
Premier Wen Jiabao’s visit in October 2009 and Kim Jong-il’s visit to China’s
three northeastern provinces in May 2010.

Analyzing the major investment cases of Jilin Province in North Korea,
the following seven different types of investment were observed: (1)
port-securing investment aiming to advance towards the sea such as Rajin port
and Chongjin port; (2) economic trade zone-building investment constructing
various industrial zones in Rason special economic zone such as
highly-efficient agricultural zone and construction material industrial
complex; (3) resource-developing investment focused on obtaining mining

concessions of resources such as iron ore, cooper, and gold; (4) labor

Xiii



division-establishing investment that chooses to base major processing
facilities such as the concentrator related to resource development and fish
product processing plant in Chinese territory close to the North Korean border;
(5) labor force-acquiring investment utilizing the labor force in the Rason
region, focusing on apparel industry; (6) domestic market-entering investment
advancing to be the first mover in the field of plastic goods, construction
materials, large supermarkets, furniture, etc.; (7) expertise-utilizing investment
stretching investment in various sectors based on extensive experience in trade

and investment in North Korea.
Keywords: Jilin Province’s Investment in North Korea, Type of Investments in

North Korea, Major Investment Cases, Port-Securing Investment,
Resource-Developing Investment
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