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System: The Political Economy of Communism (New Jersey: Princeton University
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3. @AdoitA AL
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budget constraint) A °]t}. o]= ArR|F=2] A 87 A| o] 24 ZA= =97
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7| DA DA A = A/ oAA o85S A Adsh= d2lstoll 719 SH A 2, Al
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A7, A5 2 soft subsidy) 714 BL HEFT} AHREFE 7]
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o] Thafo] Hiek.86 ‘AlslFol | A AT A = Fo] 7] Qo] HY AL Hol
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2 A2S 24F AL 3189 olgst Bao] AEHOR S0 4 u AL
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QYA 2 A% SAMAR LA E 7| bt Hx EATE A5t
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8 F21}o](Kornai) o] AAd4HAIFe] FEIS DAAHZF(soft subsidy), @A THA(soft
taxation), @A A& (soft credit), DA I BF7+EH X (soft administrative pricing) 22
A3 & Aol M= Etoll A AHE JotE 7] of 2l A/d41-8-S AlQlstar A4
9kS T+Ztt. Janos Kornai, The Socialist System: The Political Economy of Communism,
pp. 140~142.
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A Study on North Korean Socialist Enterprises A
Management System in the Kim Jong-un era: it
Focusing on the institutionalization of management practices ﬁ
I

10

Hwang, Joohee N

1K

2

The socialist enterprises management system is a new system created [r]_é

by the state as an advocate for the institutionalization of practices aimed L
at converging the dual structures of formal and informal systems. In terms r_—é
of financial management, the practice of raising an enterprise’s 1
management funds on its own was developed by companies through asset o
rental, the utilization of other people’s assets, and increased production. ?&
In terms of production operation management, enterprises typically g
formed an organization for unplanned production, produced their own l—;
products regardless of the factory name and planning indicators, and used m
quality inspections to disguise informal methods as their official fﬁ
production performance. In terms of human resource management, ofy
managers routinely lobbied higher-level institutions to control the II%
employment and dismissal of workers, establish an environment that u
makes it easy for managers to fulfill their roles, and to invest in human @
resources development for unplanned production. This practice was 44

included as a system through the "Enterprise Business Act_. &

However, not all practices that have been conducted around
enterprise management have been institutionalized. The North Korean
socialist enterprises management system was developed with a series of
characteristics through the institutionalization of the inclusion and
exclusion of certain enterprise practices. North Korea is re-establishing
certain concepts, such as an official economic management system
through the inclusion of nine business practices within the scope of
management rights, practices within the “management rights” of property
rights, and the practice of manager-centered enterprise governance. The
practices of improving soft subsidies, soft taxation, and soft administrative
pricing were all included as a unified system. The practices of reducing
transaction costs, maximizing enterprise profits, and identifying asset size
were institutionalized.

Key Words: North Korea, Kim Jong Un, economic reforms, socialist economic
management, socialist enterprise management system
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