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Abstract

An Analysis on the Current Status and
Determinants of Operation Rate of North
Korean Enterprises in Western Major Cities

of North Korea during the Kim Jong Un Era
Joung, Eunlee et al.

This study is based on North Korea's official data and site,
such as Rodong Sinmum and Naenara, along with Google
Earth satellite data, in—depth interviews with North Korean
defectors, and on—site surveys in the border area of North
Korea and China, By conducting case studies on roughly 303
businesses in major western cities of North Korea, such as
Nampo (Kangso—guyok, Chollima—guyok, Ryonggang County, and
Taean County included), Sinuiju, Suncheon, and Pyongsong—
Pyongyang was not included, the authors set out to identify
the factors that determine or influence the current status of
North Korea's factory enterprises and their operation rate
from 2014 up until now, In addition, an empirical analysis
was carried out by quantifying some of 303 enterprises into
variables related to the operation rate based upon the
analyzed qualitative data, thereby supplementing the contents

of qualitative analysis and securing the objectivity of the

1%

HI



research,

The analysis suggests that the operation rate of factory
enterprises in western part of North Korea is estimated to
have risen around 50% given the increases in various indices
even though the baseline for survey, different from that of
the period of Arduous March, did not allow an absolute
comparison, Moreover, there arose a gap between factory
enterprises and the region over the operation rate as well as
various factors that have impacted the operation rate, The
income level of laborers varied from $0 to $150 depending on
enterprises, Light industry, such as those involving food and
clothing, has a higher operation rate as well as factory
enterprises that are affiliated with the privileged institutions,
The operation rate was also higher among businesses invested
by Donju(“money masters’), the state, provincial governments,
and foreign capital, There has also been an increase in import
of related capital goods, It is a noteworthy change that the
state invested heavily in a few selected enterprises of the
light industry during the Kim Jong Un era while in the past
the state—led investment was mostly focused on heavy

chemical industry,

The operation rate of factory enterprises is determined by
how much it is associated with the market in its operation,
A rise in the operation rate is more attributed to an improved
production capability owing to modernization of facilities

rather than a mere increase of output. A subsequent gap

Abstract

15



16

between the region and the enterprise ensued, In that regard,
North Korea's operation rate under the Kim Jong Un period

should be reevaluated,

Keywords: North Korean Enterprises, North Korean Industry, Operation
Rate of Enterprises, Determinants of Operation Rate, Major
Cities in Western North Korea, Socialist Corporate
Responsibility Management System, New Economic Initiative

for the Korean Peninsula
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