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Abstract

Cause and Current Status of Bloated Military

Economy in North Korea

Oh, Gyeong Seob et al.

This research analyzes and discovers the cause and
structure of North Korea's bloated military economy, its
economic implications, and its sustainability based on an
analysis of the level of bloated military economy and its
operations, The cause of the bloated military economy is an
institutionalization grounded in a typical path of military
industry—first policy, Kim Il-—sung and Manchuria Group had
utilized the international situation in domestic politics,
removed the opposition force through the implementation of
military industry—first policy, and established the monolithic
ideological system (Suryong system), In fact, the strengthened
munitions industry—first policy served as a mechanism that
drove the concentration of power in each stage of ruling, In
addition, institutionalized dependency on such policy had
been reinforced over time, After all, expanded reproduction of
munitions industry—first policy—dependent path and the
abnormally bloated military economy thereof are the result of

power concentration of North Korea's authoritative regime,

50t ZARIH| HicHete] eIt AEk



Industrialization of the military industry—first policy has
created a Suryong—led monolithic guidance system in the
military industry, The Suryong—led monolithic guidance system
in the military industry has aggravated the bloatedness of
military industry, It is because the Suryong—led monolithic
guidance system in the military industry is an administrative
governing system that operates solely in accordance with the
vertical authority of Suryong, In fact, Suryong and military
industry—related organizations are involved in the military
production through a vertical discussion, In other words,
Suryong orders the military production and provides directions
to organizations in charge, Such organizations undertake the

orders and follows directions of Suryong.

Relevant organizations do not proceed a vertical discussion
between themselves—a discussion designed to adjust Suryongs
orders and directions, In fact, the lack of vertical discussions
between relevant authorities eliminates the possibility of
adjusting Suryongs orders and directions regarding the
military production, Relevant organizations only focus on
practicing organization—oriented collectivism through a
Suryong—centered vertical discussion, It inevitably leads to
an increase in the ineffectiveness of the military industry,
The concentration of resources in the military industry has
deepened since Suryong began providing a monolithic
guidance solely to the military industry., The cabinet had

allocated more resources primarily to the military industry as

Abstract
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opposed to the people’s economy. As a result, the military
industry has become bloated and the people’s economy has

increasingly suffered from the lack of resources,

The bloatedness of the military economy has had a negative
impact burdening North Korea's economic development, North
Korea's policy of primarily distributing limited resources to
the military industry has reached some limitations, Its
military industry—first policy encroaches on the economic
growth by causing inelastic and ineffective distribution of
resources, Therefore, the prospects of sustainability of the
bloated military economy are deemed pessimistic, The North
Korean regime is expected to seek to maintain the status quo
by primarily allocating resources to the military industry
among the entire economic sector, Strong economic sanctions
imposed on North Korea, however, will decrease exports of
underground resources, toll processing, and agro—fishery
products and thus reduce the total amount of resources that
could be invested in the military economy, To that end, North
Korea might find itself in a situation where it can no longer
maintain the bloatedness of the military economy if it fails to

break away from the international sanctions,

Keywords: Military economy, Military industry, Munitions industry,
North Korea's military power, Munitions factory, Monolithic
Ideological System (Suryong System)
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14) Aok AAATL, TAAAR, (B ARk TAL 1985), pp. 225,
15) Gt “Bete] Fpatdat RUIAALT TS, 89T (1990), p. 65,
16) HSPHIAPAESTAL DTS SAF R WA= AL AFAH FAAAEL

A 91" TR A, Al23 (2004), AL AAHY 2, A5F FeEEd,”
resko] A9l (A& KDBARILE 2015), p. 868.

S5t ZAZH| HIChste] 2101at AlE

[ o



3. A A WE

i

ALt wpitdofl et =il AtAt

B g, e dERE AR

Sis

=]
=, 5

a)

YA TEYO

=

& Tl A=

ZH
2H

B3to] 47

o, ey
FE3PEA Faeo] FRoA Y

LA At A=AAE

o

A

5

ofub7] AT o] AT Hah Fad A vEE B

o] ej Ao A o]

.%_]
P A1) A%A

274 Atolof LA

A A 1]
o}

REED

e, A4k Sofl dis

Al
=

i

KA vl st 552,

A Bl o

X
I

&e

ol

Nd

3}

291

FHOE FAAA vlTiate)
w5k 24k ulgte] AXH el ThEt

ol

14

chet,

i



kol Ao 3

A
R

12 TAMEA| BlH e}

—

o
xr
i
il

Bl 2}e]

H

o,

il
|

1f AEf

o
[

|

-
=

o

5ot TAREH| HCHste|

30



Korea Institute for National Unification






1. FABA v|dis} &

H)mTh S S Rloleka TRk, Bake] A4 ARE Bt
Qo] WES ART B B ZoR 2 AR5 B

Y AT UKIDA) A &= H3ke] A7k 3 Aan] -2 oF 69] 5
Ak ge, vl 8-S 7k 5o 7N g Helala 9)
cha Fch )

FFARL B3 AZF FA] AE FEE 1000] T SEOR

17) “FE& SA HaQluslee mas Jb S TR, 2015.6.19,
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8f65906fd6a9dfde3baad644987) (HMYU: 2018,10.1,); &3t A& FAM]E= 2008
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27) o|g3|, "EAAFAL} A" p. 190.
28) MIAPASTAL, FEHIAE 5-A A, p. 264,
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AN olE F&3h= ol

29) 919 &, p. 263,

30) H3 Zvg)e] 3o WE-S B oAl o] HraHEnt “Ads| =7t oflik
FYUAEL2 101,792 Y= o m M|t 104, 9% /sty ™ A ds| =7}
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Military Balance S5t A
T= ZHOf| A S0 At Ol At

Sst # US$ Uss$ MYHIE Uss
19904 52 523 16.59 0.120 1.99
19914 52 2.36 n/a 0.121 n/a
1992 4.48 2.75 18.45 0.114 2.1
19934 4.7 2.19 18.7 0.115 2.15
19944 48 2.3 1717 0.114 1.96
19954 49 2.2 n/a 0.146 n/a
19964 5.1 2.4 n/a 0.146 n/a
19974 n/a n/a n/a 0.146 n/a
19984 2.92 1.3 9.09 0.146 1.33
19994 2.92 1.3 9.22 0.146 1.35
20004 2.9 1.3 9.59 0.143 1.37
20014 2.8 1.3 9.8 0.144 1.41
2002 32 1.4 n/a 0.149 n/a
20034 36 1.6 n/a 0.157 n/a
20044 393 1.79 2.50 0.156 0.39
20054 48 2.2 2.90 0.159 0.46
2006 5 2.3 297 0.160 0.48
2007 n/a n/a 3.26 0.157 0.51
20084 n/a n/a 3.47 0.158 0.55
20094 611 4.38 3.59 0.158 0.57
20104 n/a n/a 521 0.158 0.82
20114 n/a n/a 584 0.158 0.92
20124 n/a n/a 6.23 0.158 0.98
20134 n/a n/a 6.76 0.160 1.08
20144 n/a n/a 711 0.159 1.13
2015 n/a n/a 6.86 0.159 1.09
20164 n/a n/a 7.32 0.158 1.16
20174 n/a n/a 7.75 0.158 1.22
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FE FEo] Qltty #ustal QIth Office of the Secretary of Defense,
“Military and Security Developments Involving the People’s Republic of China
2017,” (ANNUAL REPORT TO CONGRESS, 2017), p. 66.

33) o] uol= F/E Al Eo] ekt FAIA We2 thaE Az, A7), &3t
FHPA] LA et 4 AR, pp. 112~118,

34) o3|, B3 FA W ulo] A A9, p, 139, AAIFEAM] W HEH] 4
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o] 2 9,080 10,600 10,600 | 10,400 | 13,600 | 13,600
Tt 75 71 71 63 72 73
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36) FHYE F23} AokE WESHE 717 B A57) 3L a7t Bl 4



Holls ot AApeh gt A Tk 2004
a3k 4] 93184 Hrt-216" HUAR AAE FolA Aol
ulg- $=sler, 2AJotel A BHE g u] Ak (SA-16)T} T AR
ARPO-A)E BN W3 5% 27 Bk TH FH 5]
Rt Ak 22

=,

715 223 4 gl ks F3 Aot Aol o) Tk ko) oby
3 Bate] 349 F712 ATH1S FASL gk B ] ok uN
ARjto] EatewiA] WeksA Sold 4 9lis WY 25 AAsHE A0 2%

37) gHEolA] ‘88 HAF R Bl ‘KU HAE A 87 A wixE Al&skA} o]
oS3l 92Wefl “Hup-92'E sttt FA HlsE By Hukss ojgiiE FxA
weo 999 Fro 2 wAsa A :cﬂg RS AolE SAES WIS U
A3 Ae] AobE B Wel|(2E RS ST 52 2 s
5. 3Yvk] A& Bl B3 B3 2 XFLE 7]*““”? T%"J%‘EJ, 2017.2.4,
<¢http://news.joins, com/article/21210240) (HA: 2018.6.1.).
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w3

3 A (Parallel Economy) A|A| &lo] 4100 oA zF A A|

100) Robert D, Putnam, ‘Diplomacy and Domestic Politics: The Logic of Two—
Level Games,” International Organization, vol, 42, no, 3 (Summer, 1988),
pp. 427~460,
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the Soviet Collapse,” Communist and Post—Communist Studies, vol, 44
(2011), p. 152,

102) 53 HAMESAY el sadte] WA= ohE FE. Jin-Ha Kim,
“Rethinking the Sunshine Promise: Structural Impediments to South Korea's
Positive Inducement Policies for the North Korean Problem,” Korean Journal
of Defense Analysis, vol, 28, no. 3 (September, 2016), pp. 429~444,
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(Princeton: Princeton University Press, 1992), p. 197,
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104) Douglas C. North, “A Transaction Cost Theory of Transaction,” Journal of
Theoretical Politics, vol, 2, no, 4 (1990), pp. 355~367.

105) Douglas C. North, Institutions, Institutional Change, and FEconomic
Performance (New York: Cambridge University Press, 1990), pp. 95~96,

106) Douglas C. North, Understanding the Process of Economic Change
(Princeton: Princeton University Press, 2005), p. 52.

107) Paul Pierson, Politics in Time: History, Institutions, and Social Analysis

(Princeton: Princeton University Press, 2004), p. 22.

108) Avner Grief, Institutions and the Path to the Modern Economy. Lessons
from Medieval Trade (Cambridge: Cambridge University Press, 2006), p. 167,
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109) Douglas C. North, Institutions, Institutional Change, and Feonomic Performance, p. 7.

110) Magaret Levi, ‘A Model, a Method, and a Map: Rational Choice in
Comparative and Historical Analysis,” in Comparative Politics. Rationality,
Culture, and Structure, eds, Mark I, Lichbach and Alan S, Zuckerman
(Cambridge: Cambridge University Press, 1997), p. 28.

111) Jacob Hacker, The Divided Welftare State. The Battle over Public and Private
Social Benefits in the United States (Cambridge: Cambridge University
Press, 2002), p. 54.
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113) Edmund Malesky, Regina Abrami, and Yu Zheng, “Institutions and Inequality
in Single—Party Regimes: A Comparative Analysis of Vietnam and China,”
Comparatjve Politics, vol, 43, no, 4 (2011), pp. 409~427,
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Africa (New York: Cambridge University Press, 1986), pp. 233~253,

117) Anthony Oberschall and Eric M, Leifer, “Efficiency and Social Institutions:
Uses and Misuses of Economic Reasoning in Sociology,” Annual Review of
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and Society. vol. 29, no. 4 (August, 2000), p. 514.
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Research, vol, 16 (1997), pp. 85~105,
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Society, vol. 29, no. 4 (August, 2000), p. 513,

122) Magaret Levi, op cit,
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Working Paper No, 39 (Washington, D.C.: Woodrow Wilson Center, 2002).
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Taliaferro (New York: Cambridge University Press, 2009), pp. 42~74.
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