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36 M—HRRE/ BITISE

H—Peel 4k st FEEHRET odd™ BdA di SHY 30%
79 559 6dTZE o o] & Ro}h.®

o|Zo] WERHES A7 FES HIFAA BEHHM A3 BT,
B3] REdgr)t 22 BRI QEBEE olF1 J& e R
F A4t oigt g wA Joh. ditd o s AQFERAd AR
o] MIAREO R W7 §0]8kA] Fout 53 JtEa 2ol E}
®, 2831 BHEkel Eeldo] e BhldAe A= EFE E0] 4
ARl Ax S BE S4E JHHeA "ok JtEEo] 19804l
RIMRHE Hol8Ql 47 7o 36(EZ o ol =X9 JtEaEHe 54
A o] zpZo] el B2 HHE Y8 MAHAE 4%E Aoth®

o|Zo] jlEolMe BT BABURT FE - K& IEBOR whet ik
EEfOo) L FEMERRQ ool FARF 0] o] FojAaL Qirt. ol 2 I} K
oV} KT ¥, HaffgEEds 5o ot A4ds] 14¥go It. nt
A ol#E Brde ARt AAAY 1S WRsH Aol B0
2 Byt ety e AREY b &8 A7) Hste] dbE
& RTERRE F5317] A8 19844 87 3H «ERl A= &
THEAT ANFE AZSEA A5 T3, 7194 ol KRR &
NzA s ZEDS BEDS o &3 £0ms e A& AXSHA 18-
3 QIUIANIE AAEE o) AAHAY T Bsiar 19804 2
BE] ARESo] BHEsor & OEAmEe] @ASHA T3 HAt 19894F
& "T43HY 2 AHsm 3R TNIAYY] dFoE 198944
1991744 A3Y 2Ag 9% MAAYE st A5, AL, 48
2 5 gut AnjAE] HAHE BRI HAAth olo wet 7]&9] Hik
BTigol} 98 BER A4 23 AXNSTHI AY FA G

16) BUQ), AT Jraspa, M6735(1992d 49 59), pp. 4~5. °

17) &5, “rhEHe) BERBORS: BHE BIR,” ERM—WIS: 231991 9¢
279).

18) R, “BaAAY AEEZT FEIuL” 3R FATL A43) sreAoy
rEsiaA A4y GiAA geuekel 24, (19923 449 49) UE=F.



904X JbER REBOR FES BuaEE Y ®E 37

2 229 RAIEEIS So) BT %% it A olddd] NETE
23, YB3, WEFY, 271 TH 5 uS e FEAT A A4
Zo| AL M=ol SESISTh

BYe HAFEY AAe usgoTH AAAANNL Fiol Hois)
o 2% Hfit BAS RS AL 5 5 Uk 7188 FAs
gon JEs AR TRS e e 1EY HEEY /s
4 ol Hife A URE HifikiE] £TES FHololq 2
Z olg =Yoo A8F e IR A S50 713 =S 4
Ak ATE ZSATHY JHEe VA (LREE, B EE Y 8
BHE 5 2 oA 197044 ol o] B4R I5E A4 duls
e W opg} of7]olA AAEE AE 94 1 TAT Ty Sol
A 27 FAL Aok, B - BRELO MMELY A9 YANE 2
F 2QUT0 AL B9 MAERS MrsEss wAd HEL e
ARolt}. Thit SBELS A ERE HTRES o IHBNEE
oke A% £29 714¢ R4St Jou v Higolt BEHFTS A
AsEo] mEstn ANE 3o Qe Fuolrh

ol 2o| MBS A TEL FEATER) KEBCE $99) A =544
Ao AT Hfkige]l HkSA HA JEEe 137 ool &% B
T 2 ARE, LB 52 ¥7)F o8 2Ny BRog (7 @
7)1&dAE % IMIAAE & AHSR T o]olA] 1991d 749 A2} 3}
S1e8A INIAD & Ase] 28T Y.

2. BYMSIER - Hhe] &k

RS 7L e AL ikeEk Rl MiEd FES R 3
o] BORHY TAERKEC] 718 A o] el 19904 Jtifs S8 Ht

19) Eugene Bazhanov and Natasha Bazhanov, “Soviet Views on North Korea: The
Domestic Scene and Foreign Policy,” Asian Survey, Vol. 31, No.12(December
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The North Korean Economy and its Political
Leadership: Problems and Future
Prospects in the 1990s

Ho-Yeol P. Yoo, Ph. D. (RINU)

North Korea is facing a growing economic crisis due to three major
factors. In 1990, it produced only 4.8 million tons of grain (rice and
corn) compared to the minimum of 6 million tons necessary to feed its
people. 1990 coal production was only 33 million tons, compared to
43.3 million tons in 1989, and there is a desperate shortage of oil. In
1990 Russia, North Korea’s largest oil supplier, cut supplies to 1/10th
of the previous supply. Additionally, North Korea’s foreign debt now
stands at US$ 7.8 billion, and now that imports from Russia and
China have to be paid for with hard currency, the problem of foreign
exchange shortage is likely to intensify.

Given these severe economic problems, the North Korean leadership
responsible for the economy are showing great enthusiasm for trade
with market economies, and are looking for trade opportunities in
Asia, including South Korea. They have revitalized their efforts to ini-
tiate new Joint Ventures. In 1984 North Korea introduced Joint Ven-
ture legislation designed to attract foreign capital: as a result North
Korea is now producing men’s suits (their most successful Joint Ven-
ture) as well as pianos and agricultural products). Top officials
responsible for trade and investment in North Korea have announced
plans to liberalize Joint Venture legislation so as to attract more for-
eign investment. North Korea is also planning to set up special eco-

nomic zones in Sonbong and Rajin near the Tumen River, and is in-
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terested in participating in the Tumen River Development Project ini-
tiated by the United Nations Development Program.

Meanwhile North Korea is attempting to engage in economic ex-
changes and cooperation with South Korea. Since 1988 North Korea
has exported 300 types of goods and materials to South Korea, worth
US$ 151.3 million, and imported 331 different types of goods from
South Korea, worth US$ 8 million. Kim Il Sung invited leading South
Korean businessmen, including Daewoo Group chairman Kim, Woo-
Choong, offering them the opportunity to invest directly in the North.
In summary, North Korea’s bad economic situation is steering their
leadership toward establishing strong economic links with Seoul.

In the coming years North Korea will continue with its “economic
opening up” policies, namely: export-oriented trade, relaxed Joint
Venture laws, active participation in international development pro-
grams, development of special economic zones and economic ties with
the South.

This type of economic cooperation with South Korea is potentially
profitable and will assist in a smooth transition of power from Kim Il
Sung to his son Jong Il. But barriers remain to the development of the
“economic opening up” policies, most notably the lack of progress in
allaying Western fears over North Korea’s nuclear weapons program,
and the continuation of strict controls and restrictions on North Kore-
an society. The likely sealing of free trade zones, to prevent any unnec-
essary contact between the North Korean people and outsiders, and
any penetration of outside information into North Korean society
should also be mentioned.

In the light of these facts, North Korea has few options other than
to follow in China’s footsteps (economic but not political reform) at

present. But North Korea seems to have the capability to survive for a
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few more years despite its economic hardships, because of its people’s
indoctrination with the “Juche” ideology, and their total isolation for
more than four decades. Nevertheless, there will be limits to North
Korea’s economic recovery unless they initiate economic and political
reforms, which may not be forthcoming under the present regime. This
is the dilemma that the North Korean leadership now has to resolve.



